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Taxes and their role in financing public revenues in Iraq for the
period (2004-2025) (An analytical and prospective study in light of
heading towards digital tax transformation).

Lecturer Dr. .Hussein Ali Kaittan Al-Tameemi

Abstract :

The objectives of this research include the identification of the mechanism that can be utilized to improve
the efficiency of the Iraqi tax system by raising the level of its tax revenues. In addition, this research seeks
to examine the trend of tax revenue in Iraq during the period 2004-2025, as well as to examine the impact of
automation on tax revenue. This study used both the descriptive and analytical approach, in addition to the
prospective approach. There are several findings made in this study. Some of these are: The Iraqi
government did not succeed in raising the level of tax revenue; rather, the share of tax revenue in the total
government revenue decreased, reaching an average of 3.6%.Which means that Iraq has not paid much
attention to its tax system because of the difficulties and problems associated with it in terms of economics,
administration, legislation, and regulation. Among the biggest ones are the dependency on oil revenues, the
prevalence of the shadow economy, ineffective tax administration, high level of tax evasion, poor tax
culture, administrative corruption, inefficiency of legislative, judicial, and executive authorities, rigidity of
the tax system, traditionalism of the system itself, and the failure to implement digital transformation in tax
administrations. The study revealed that the percentage of tax revenue in public revenue increased slightly in
2021, which is due to the resolution of the Iraqi Council of Representatives at the end of 2020 to digitalize
the tax system. The most important recommendations made by the study are: Tax laws have to be reformed
and structured so that there would be provisions for digital taxes. This will lead to an improvement in the
quality of service offered to taxpayers, leading to compliance, reducing tax evasion, and expanding the tax
base for increased tax collection. In addition, if the Iraqi government is to move ahead in its efforts towards
the digital transformation of its tax systems, it needs to make investments in the ICT industry. Lastly, Iraq
has to emulate what has been done by countries such as UAE, Saudi Arabia, and Egypt, where there are very
high ratios of tax revenue to total revenue.
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