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The Effectiveness of AI-Enhanced Continuous Auditing in Improving the
Quality of Interim Financial Reporting Under the Framework of
International Accounting Standard 34
Dr.Rawad Kareem Salloomi
Abstract

This study aims to measure the effectiveness of Al-enhanced continuous auditing
in improving the quality of interim financial reporting in the Iraqi environment in
accordance with IAS 34, by examining its impact on the four qualitative
characteristics of reporting quality: relevance, faithful representation, timeliness,
and comparability.The study employed a descriptive-analytical approach using a
survey method, wherein a structured questionnaire based on a five-point Likert
scale was administered electronically to a sample of (100) questionnaires, of
which (89) were retrieved and deemed valid for analysis. The sample comprised
accounting and auditing academics, external auditors, and accountants employed
in entities listed on the Iraq Stock Exchange (ISX). Data were subsequently
analyzed using SPSS.The findings indicate that Al-enhanced continuous auditing
improves the quality of interim financial reports across all four dimensions
collectively, with timeliness emerging as the most significantly affected
dimension. This is attributed to real-time monitoring and process automation,
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which reduce the time required to close accounts and accelerate the disclosure of
information, thereby addressing existing deficiencies. The study recommends that
relevant stakeholders adopt intelligent continuous auditing systems to enhance
compliance with IAS 34 and improve the quality of interim reporting. It also
emphasizes the integration of Al-enhanced continuous auditing tools into the
review procedures of interim financial reports in accordance with ISRE 2410,
while ensuring appropriate human oversight of these systems to mitigate risks and
enhance the reliability of outcomes.

Keywords: Continuous auditing; Artificial intelligence; Interim financial

reporting quality; TAS 34.
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