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Abstract

This study aimed to examine the impact of dynamic capabilities on the
transition toward the circular economy through the mediating role of
employees’ green creativity in the State Company for Drug Industries and
Medical Appliances. The study addressed the problem of identifying the effect
of dynamic capabilities on the transition toward the circular economy and
examining the mediating role of employees’ green creativity in strengthening
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this relationship within the investigated company, in light of contemporary
trends toward sustainability and improving environmental performance in the
industrial sector.

The study adopted the descriptive-analytical approach. A questionnaire was
used as the primary instrument for data collection from a sample of 154
employees working in the investigated company. The collected data were
analyzed using SPSS (Version 28) and SmartPLS (Version 4). The statistical
techniques employed included descriptive statistics, linear regression, path
analysis, and the Sobel test to examine the mediating effect.

The findings revealed significant positive relationships among the study
variables. Dynamic capabilities had a significant positive effect on both the
transition toward the circular economy and employees’ green creativity. In
addition, employees’ green creativity had a significant positive effect on the
transition toward the circular economy. The results also confirmed that
employees’ green creativity plays a partial mediating role in the relationship
between dynamic capabilities and the transition toward the circular economy.

Based on these findings, the study recommends strengthening dynamic
capabilities within the company and promoting employees’ green creativity as
a strategic mechanism for supporting the transition toward the -circular
economy. Such efforts can provide industrial managers with practical guidance
for enhancing sustainability, improving organizational performance, and
achieving long-term competitive advantage.

Keywords: Dynamic capabilities; Employees’ green creativity; Circular economy
transition; Sustainability; Pharmaceutical industry.
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